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HoBocT B 3akKoHa 3a AaHbK BbpXy
po6aBeHaTa CTOMHOCT, 3aKoHa 3a
KOpPMNOpPaTUBHOTO NoAOXoAHO obnaraHe
M 3aKOHa 3a AaHbLUUTE BbpPXy AoxoauTte
Ha PU3UYEeCKUTE Nmua

B [ObpxaBeH BecTHUK (“AB") 69xa
obHapoaBaHu:

o 3aKOH 3aM3MeHeHe ngonbiaHeHune
Ha 3aKOHa 3a JaHbK Bbpxy OobaBeHaTa
ctomHocT (,3UA3AA0CY) - obHapoaBaH B
OB, 6p. 14 o118 deBpyapun 2022 1

o 3aKOHM 3a M3MEHEHME
% OOMbTHEHME Ha 3aKoHa 3a
KOPMOpPaTUBHOTO MOOOXOOHO obnaraHe
(,»,3UWA3KMNO*) - o6HapoaBaHu B OB, 6p. 14
oT 18 deBpyapun 2022 1. 1 6p. 17 oT 1 MapT
2022 T.

o 3aKOH 3a ObpPXXaBHUA OrOOXKET Ha
Pénybnuvka bbnrapwa 3a 2022 r. (,3A4B"),
KOWTO C MNpexogHuTe W 3akI4YUTenH!
pasnopenbu BHaAca MpomMaHa B 3aKoHa
3a 4ac (,30AC%) v cneunanHu npasuia
OTHOCHO Ob6/1araHeTo Ha Bayyepu 3a XpaHa
Mo peda Ha 3akoHa 3a KOPMNopaTUBHOTO
mogoxogHo obnaraHe (,3KMOY) npe3s
2022r.

C  npexogHwuTe 7 3aKTIOUYUNTENHM
pa3nopendbun Ha 3VNO3KIMO 6axa npuretun
M M3IMEeHEeHUs B 3aKOoHa 3a [daHbuwuTte
Bbpxy AoxoauTe Ha Pu3MyeckuTe nuua

(»3AADPNY).

B Hactoawwma MaTepwan we 6boaT
HaKpPaTKO OMMcaHu NMPOMEHNTE, BHECEHU
B 3AAC, 3KNO v 3AA0DJ.

Novelties in Law on Value Added Tax,
Law on Corporate Income Tax and Law
on Personal Income Taxation

These changes were promulgated in the
State Gazette (“SG"):

o Bill to Amend and Supplement
the Law on Value Added Tax (“LVAT
Bill”) - promulgated in SG, issue 14 dat-
ed 18 February 2022;

() Bills to Amend and Supplement
the Law on Corporate Income Tax (“LCIT
Bill”) - promulgated in SG, issue 14 dated
18 February 2022 and issue 17 dated 1
March 2022.

[ Law on the State Budget of the
Republic of Bulgaria for 2022 (“LSB”),
which, by means of its transitional and
final provisions, introduces changes to
the Law on VAT (“LVAT"). and special
rules regarding the taxation of food
vouchers under the Law on Corporate
Income Tax (“LCIT"”) in 2022.

The final and transitory provisions to the
LCIT Bill also provide for amendments
to the Law on Personal Income Taxation
(“LPIT").

This article shall briefly review the
amendments brought to the LVAT,
LCIT and the LPIT.



o Cb30aBa ce 3aKOHOBA
Bb3MOXHOCT 3@ KOpUIrMpaHe Ha
OaHBYHM  OOKYMEHTU MNpW  Hanuuume
Ha BNA3b/l B CW/a PEBU3MOHEH aKT
03 ce V3BbplBa MO NpeaoBuaceHUa B
3aKoHa ped. KopurmpaHe € Bb3MOXHO
BbB Bpb3ka C daKTypuTe, M3BeCcTmaTa
M MPOTOKONWUTE, B ChAydyauTe, KoraTto
() He e HauyncneH [OaHbK, BbMpPeKu
Yye e cnegBano ga 6baoe HadUCNeH,
(i) e HauymcneH [OaHbK, BbAPEKU uye
He e cnegBano Oa 6boe HadMcreH,
KakTo WK (iii) Korato 3a OoCTaBKaTa €
MPUIOXeHa rpellHa CTaBKa Ha JaHbKa.

P [lpyra HOBOCT e npenBuOeHOTO
obnaraHe c¢ O0C Ha Bay4yepuTe 3a
XpaHa, KakKToO W Ha [OOCTaBKuUTe,
nnateHnM C  Bayyepun, KOUTO ca
mn3pgageHun B  OaHbuyeH nepwvon,
crefBall gaTtata Ha BIM3aHe B CUJIa Ha
30 300C-18peBpyapn2022r.

) NpeoBnoeHMM ca [OBe  HOBU
OCHOBaHMUS 3a 3a0b/DKUTENHA
gepernctpauma no 300C, koaTto ce
M3BbPLUBacNyKebHo— (i) NpekpaTaBaHe
Ha HenepCoHMPUUMNPAHO NuLe WUn
ocurypuTenHa kKaca; u (ii) 3anmyaBaHe
Ha K/TOH Ha Yy)XOEeCTPaHHO opUOMYECKO
nmue  or  TbpProBCKUS  PEermncrbp.

[ MpenBu>kaa ce Bb3MOXHOCT 33
aepermcrpauma no msbop, B criydan
ye OaHbKoMMaTeubT € perncrtpuvpaH B
Apyra ObpykaBa YeHKa — 3a npuiaraHe
Ha (i) peXXxmuM n3BbH Cbio3a, (ii) pexxmm B
Cobro3aunnum(iii) pexkmmsagmcTaHLUMOHHM
npoaabm Ha CTOKK, BHACAHMW OT TpeTu
CTpaHW nnun TeputTopmn. OCHOBAHMETO
3a aeperncrpaumsa Bb3HMKBa
KOraTo AaHbKoMMaTeUbT 3arnodyHe [na
M3BbPLLUBa CaMO OOCTAaBKU, 3a KOUTO ce
npuniara pexxmm mnsbH Cblo3a, PEXXMM
B Cbto3a UM PEXKMM 33 OAUNCTAHLMOHHM
npooaXkbm Ha CTOKM, BHAcaHWM OT

TpeT  CTpaHu  UNM  TepUTopUMN.
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® A legal possibility is created for
the correction of tax documents in the
presence of a tax audit act in force to be
carried out according to the procedure
provided for in the law. Correction shall
be possible in relation to invoices, notes
and protocols in cases where (i) tax has
not been charged although it should
have been charged, (ii) tax has been
charged although it should not have
been charged, and (iii) the wrong rate
of tax has been applied to the supply.

® Another novelty is the envis-
aged taxation with VAT of food vouch-
ers, as well as of supplies paid with
vouchers issued in the tax period fol-
lowing the date of entry into force
of the LVAT BIill — 18 February 2022.

There are two new grounds for
compulsory deregistration under the
LVAT, which is carried out ex officio — (i)
termination of an unincorporated per-
son or aninsurance fund; and (ii) dereg-
istration of a branch of a foreign legal
entity from the Commercial Registry.

An  optional deregistration s
provided for in case the taxpayer is reg-
istered in another Member State - for
application of (i) the non-EU regime, (ii)
the EU regime or (iii) the distance selling
regime for goods imported from third
countries or territories. The grounds
for deregistration shall arise when the
taxable person begins to carry out only
supplies to which the non-EU regime, the
EU regime or the distance selling
regime for goods imported from third
countries or territories applies.




) MpenBMaeHW ca 1 ocBoboXKaaBaHe
OT [daHb4yHO ob6GnaraHe nNpuW  BHOC,
oCblLecTBeH oT EBponerckaTa

KOMUCUA UM OT areHumnsa Wnm oprax,
Cb3gadeHM no cunaTta Ha npaBoTo Ha EC,
CbOTBETHO oOb6fiaraHe C HyfeBa CTaBKa
npwv OOCTaBKM HA CTOKM W YCNyrm c
MACTO Ha M3MNb/IHEHME Ha TepUTopMATa
Ha CTpaHaTa, Korato nonydvarenm ca
CbLUMTE OpraHu, MNpu M3NbIHEHWNE Ha
3adaynM B OTroBOpP Ha MNaHaeMumara oT
COVID-19. OcBoboOXnaBaHeTO, CbOTBETHO
npwnaraHeTo Ha HyfeBa CTaBKa, HAMa
Ja ce npwnara, Korato BHeceHuTe
NN Nony4vYeHmTe CTOKUM UMM YCNyrn ce
M3non3BaT He3abaBHO UMM Ha MO-KbCHa
[daTa 3a nocnegBallM OOCTaBKKM cpeLly
Bb3HarpaxxgeHue. BbnpocHUTe NpoMeHm
B/SIM3aT B CM/1a CbC 3aHa OaTa — CYMTAHO
oT 1 aHyapwn 2021 .

o MpenBu>kaoa ce M ocBobOKOaBaHe
OT OaHb4YHO obnaraHe Ha BHOCA Ha CTOKMU,
npegHasHadyeHM WM 3a Mofi3BaHe oT
BbOPBXKEHUTE CUNM HA ObpXKaBa 4feHKa
Ha EC wvnuv gbpkaBa dfeHka Ha HATO,
MNM OT npuapyKaBawmsa ™ LUUBUSIEH
nepcoHan, unM 3a cHabggBaHeTo Ha
TEXHUTE Tpanesapum nnm CcTofioBe, KOrato
Te3n CUNM ydacTBaT B OTOpaHUTENHU
OEMHOCTU, MMalM 3a Uen M3nbHeHue
Ha genHocT Ha EC B paMKuTe Ha obliaTa
MOSINTUKA 33 CUTYPHOCT U oTOpaHa, U3BbH
CBOSITa AbpXKaBa YneHKa. Korato gocrtaBka
Ha ropeonMcaHunTe CTOKU WUNW YCNyrun e
00 OpY»Ka ObpXKaBa uneHKa, pasmyHa oT
Obp>KaBaTa YieHKa No MeCToHa3HaveHune,
JOCTaBKaTa e obfiaraeMa c Hy/neBa CTaBKa.

o B pa3nopenbute Ha 3aKoHa ce
BbBeXOa YTOYHEHMEe BbB Bpb3Ka C
BpeKk3nT 1 OOCTaBKUTE, M3BBPLUBAHW OT
mnm go CesepHa NpnaHouva. 3a uenute
Ha 3aKOHa ce npenoBwXkgat peauvua
xmrnoTesn, B kKomto CeBepHa NpnaHona ce
CYUTa 33 TEPUTOPUA Ha ObPXKaBa YIeHKa
Ha EC:
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o There are also exemptions from
taxation for imports carried out by the
European Commission or by an agency
or body set up under EU law, respectively
zero rate VAT for supplies of goods and
services with a place of supply in the ter-
ritory of the country, where the recipients
are the latter bodies, when carrying
out tasks in response to the COVID-19
pandemic. The exemption or zero-
rating will not apply where the goods or
services imported or received are used
immediately or at a later date for
subsequent supplies for consideration.
These changes will apply
retroactively from 1 January 2021.

o There is also an exemption from
taxation on imports of goods intended
either for the use of the armed forces
of a member state of the EU or NATO or
of the civilian personnel accompanying
them, or for the supply of their messes
or canteens, when these forces are en-
gaged in defense activities aimed at the
implementation of an EU action under
the Common Security and Defense Pol-
icy outside their Member State. Where
the supply of the above goods or ser-
vices is to a member state other than
the Member State of destination, the
VAT on the supply shall be zero-rated.

o The provisions of the LVAT Bill
introduce clarification in relation to
Brex-it and supplies made from or to
Northern Ireland. For the purposes

of LVAT, there is a number of
circumstances in  which Northern
Ireland is deemed to be a territory of
an EU member state:




- KOrato OOCTaBYMKbLT Ha CTOKUTE
JaHBYHO 3aOb/MKEHO NKMLe, KOeTo €
noeHTndmnumpaHo 3a uenmte Ha OOC
B CeBepHa NpnaHousa C
noeHTndmKaumoHeH Homep no O0C,
KOWTO CbabpyKa 3Haka/mpedwukca ,XI*,
nnn nony4vartenar e OaHDBYHO
3a0b/HKEHO  Nnue WM OaHbYHO
He3aOb/HKEHO  OPUOMYECKO  NuULe,
KOeTo e MOeHTMOMUMPAHO 3a uenute
Ha OOC B CeBepHa WpnaHouna c
noeHTndmKaumoHeH Homep no OAC,
KOWTO cbObprKa 3Haka/npedukca X1

- KoraTo JocTaBKaTa e: (i)
BbTPEeOobLLIHOCTHA OOoCTaBKa NAmn
BbTPEOOLIHOCTHO MNpuaobuBaHe Ha
CTOKM,; (ii) BbTpeoObLlHOCTHa OOoCTaBKa
MNM BbTPEOOBLLIHOCTHO MnpuaobrBaHe
Ha HOBW MNpeBO3HWM cpeancTBa; (iii)
OOCTaBKa Ha CTOKM, KOUTO ce
MOHTMPAT  WAWM  UHCTanupaT, (iv)
OOCTaBKa Ha CTOKM MO  rfaBa
oceMHageceTta o1 300C, wnn (V)
OOCTaBKa Ha CTOKM MOO PEeXUM
CKNnagunpaHe Ha CTOKM 00 MOUCKBAHE.
) MpeoBmxaa ce MbPBUAT
OaHbyeH nepumog no 34040C paa
BK/ItOUBa gaTtaTa Ha perncrpaums.

o BHeceHM ca M MHOXeCTBO
MPOMEHUM BbB BpPb3Ka C MpeumsnpaHe
Ha pasnopenbute OTHOCHO
AVCTaHLUMOHHATa Npoaaxkba Ha CTOKM.
o C npexoaHuUTe M 3aKIUYUTENHU
pasnopen6bu Ha 3JIb ce yobnkaea
CPOKBT 3a 06paTHO HauyuMcnaBaHe 3a
3bPHEHUTE UM TEXHUYECKUTE KYNTypu
0o 31 pekemBpum 2025 r. (komTto OO
BM3aHe B CWMla Ha BbMNpocHaTa
npomMaHa 6e go 30 woHM 2022 r.). B
cneocTtBMe  Ha  WMU3MEHEHMETOo, Mpu
OOCTaBKM Ha 3bPHEHU U TEXHUYECKMU
KyNTypW Le ce rnpuara pexuma Ha
obpaTHO HaumcnaeaHe Ha OOC go 3l
nexkemBpu 2025 1, KaTo ce yab/hkaBa m
Bb3MOXXHOCTTA 3a YCKOPEHO
Bb3CTAaHOBABaHE 3a 3eMefesiCKuTe
npom3BoauTENIN, KOUTO OTroBapaAT Ha
CbOTBETHUTE YC1OBUA.
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- where the supplier of the goods is
a taxable person who is identified for
VAT purposes in Northern Ireland with a
VAT identification number which
contains the character/prefix “XI", or
the recipient is a taxable person or a
non-taxable legal person who is iden-
tified for VAT purposes in Northern Ire-
land with a VAT identification number
which containsthe character/prefix “X|”;

- where the supply is: (i) an in-
tra-Community supply or intra-Com-
munity acquisition of goods; (ii) an

intra-Community supply or intra-Com-
munity acquisition of new vehicles;
(iii) a supply of goods which are being
assembled or installed; (iv) a supply of
goods under Chapter eighteen of the
LVAT; or (v) a supply of goods under the
goodsondemandwarehousingregime.

® |t is also envisaged that the
first tax period under the VAT Act
shall include the date of registration.

® A number of changes have
also been introduced to clarify
and make more precise the
provisions  on distance  selling.

® The transitional and final pro-
visions of the LSB extend the period
of effect for the reverse charge of VAT
for cereals and industrial crops until 31
December 2025 (the period was to ex-
pire on 30 June 2022 until the amend-
ment in question came into force). As a
consequence of the amendment, the
VAT reverse charge regime will apply to
supplies of cereals and industrial crops
until 31 December 2025, and the
possibility of accelerated VAT refund
for eligible farmers is extended in time.
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1. PaswupeH nepcoHaneH o6xBaT Ha
AaHDbYHO3aAb/IKEHUTE Nuua

EoHa OT OCHOBHUTE MNpoMeHW p[Oobass
B ob6xBaTa Ha [OaHbYyHO3aOb/HKEHUTE MO
3KMO xmnbpungHmMTe obpasyBaHMsa, KOUTO Ca
yypeaeHn wnm ycrtaHoBeHW B Penyb6nuka

anrapMQ, KOraTo OTroBapdT Ha ciegHunTe

YCNoBUE:
) eoHO WM noBeYye  YyKOeCTPaHHU
obpasyBaHug, KOUTO ca CBbpP3aHuU

npeanpuaTmMa M obllo AbpPyXKaT MPAKO UM
KocBeHO 50 Ha CTO UMM noBeye OT MpPaBOToO
Ha rnac, Osa710BUA KanuTan WM MNpaBoTo
BbpXy [Aena oT nedanbaTa Ha XMOPWOHOTO
obpa3yBaHuMe; U

() ropeonmncaHmTe Uy>KOEeCTpaHHU
ob6pa3yBaHMa ce HaMumpaT B PUCOUKLNG
NN IOPUCONKLMN, KOUTO CHUTAT XMOPUOHOTO
ob6pa3yBaHMe 3a JaHbYHO 3a0b/IXKEHO NULE B
Penybnuka Bbnrapua.

B cnyyam 4ye oTroBaps Ha rOpPHOTO, 3a LenuTe
Ha [OAHBYHOTO TPEeTUpaHe, XMOPUOHOTO
ob6pa3yBaHMe ce MpuMpaBHABaA Ha OPUONYECKO
nuue, B pes3ynTtaT Ha KOeTo peanm3npaHute
neyanbu m poxogu nopsexKaT Ha OaHbYyHO
obnaraHe no pepa Ha 3KIMO, OOKOMKOTO
CbLLUMTE He ca OBMOYXeHU Mo ApPYyr HayuH B
CTpaHaTa WM CbIMACHO 3aKOHOAOATENICTBOTO
Ha Qpyra topucomKums.

M3punyHO npegBuageHo e obade, Ye ropHOTO
HAMa [Oa ce npwuiara 3a KONEKTUBHUTE
MHBECTULLMOHHM CXemMm (BKN. 3a
MHBECTULIMOHHM GOHO0BE UMM CXEMU), KOraTo
nocnegHunTe oTroBapaAT Ha ClieAHMTe YCITOBUS:

o MMaT MHOXECTBO COBCTBEHULL U

o npuTeXxaBaT amBepcudmLmMpaH
nopTdenn oT LeHHU KHKa, U

® ca npeaoMeT Ha HopMaTMBHaTa ypenba

3a 3alMTa Ha MHBECTUTOpUTE.

BbB Bpb3ka C ropeonmMcaHuTe OOMb/IHEHUS
kbM 3KIO ca BHeceHM m3MeHeHusa B
gedbnHNUMMTE Ha TepMUHUTE ,CBbP3aHO
npeonpuarme’, ,0bpa3yBaHmne" Z

XNOpMOHO obpasyBaHMe", cbabpyKallM ce B
OOMbNHUTENHUTE pa3nopendbu Ha 3KIMO.
NMpoMeHunTe, pasrfegaHn B HacTodaLlaTa TOUKa,
BNM3aT B cM/la C obpaTHa CcMia, CYMTAHO OT |
aHyapwu 2022 T.

1. Extended scope of taxable persons
One of the main changes adds to the
scope of taxable entities under the LCIT
hybrid entities that are incorporated or
established in the Republic of Bulgaria,
when they meet the following conditions:
) One or more foreign entities
that are related undertakings and to-
gether hold, directly or indirectly, 50
per cent or more of the voting rights,
share capital or right to a share of
the profits of the hybrid entity; and
() The foreign entities described above
arelocatedinajurisdictionor jurisdictions
that consider the hybrid entity to be a
taxable entity in the Republic of Bulgaria.
If it complies with the above, for the pur-
poses of tax treatment, the hybrid en-
tity is treated as a legal entity, as a re-
sult of which the profits and income
realized are subject to taxation under
the LCIT to the extent that they are not
otherwise taxed in the country or under
the legislation of another jurisdiction.
However, it is expressly provided that
the above shall not apply to collective
investment schemes (including invest-
ment funds or schemes), where the
latter meet the following conditions:

() they have multiple owners and
o hold a diversified port-
folio of securities, and
[ are subject to inves-
tor protection legislation.

In connection with the above supple-
mentations to the LCIT, amendments
have been made to the definitions of
the terms “related enterprise”, “enti-
ty” and “hybrid entity” contained in
the additional provisions of the LCIT.
Thechangesdiscussedinthissectionshall
takeretroactive effectasof1January 2022.
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2. JaHb4YHU edeKTU npu [orosopu 3a
npoaa)k6a c o6paTeH JIN3UHT

C HoBonpwueTuTe cbec 3NO3KIMO pasnopendum
ce npenBum»xaa, ve:

[ Hama pa 6boat npu3HaBaHW 3a
OAaHDBYHW  LEefIM  CHETOBOOAHO  OT4YeTeHUTe
pasxoau, nNpuxoam, nedanébm u 3arybu npwu
OOroBOpUM 3a Npoaaxkba c obpaTeH NUIUHT,
KNnacnupumumpaH KaTo OMnepaTuUBEH JIU3UHT,

Cbl/1aCHO Me)+(,£l,yHapO,EI,Hl/lTe cyHeToOBOOHM
CTaHOapTW,
o AKTUBU C MnpaBo Ha Tr1o0J/1I3BaHe BbDB

BPb3Ka C ropeonmcaHnTe LOroBopu, MpuU3HaTH
npyv NpogaBayu NIM3UHronosyyaTtenu, He ca
OAaHDBYHUM aMOPTU3NPYEMU aKTUBMU.

o 3a [OaHbyHM  Uenn ce npusHasaTt
pasxoguTe, npuxoguTe, neyanéute 7]
3arybuTe, onpeneneHy cbhracHo npaBuiaTa
Ha CueToBooeH cTaHgapT 17 ,JIM3mHr® no
OTHOLUEeHMe Ha [JoroBopus 3a npopaXkba
Cc obpaTeH MNM3UHI, KlacuduumpaH KaTo
eKcnnoaTauMoOHEH NMN3UNHT.

[opeonucaHUTe MNPOMEHW BNM3aT B CUMA
CYMTAHO OT [OeHa Ha obHapodBaHe Ha
3NAO3KMO B B - 18 deBpyapm 2022 T.
3.MpomMsaHa B pasMepuUTe Ha AaHDbYHU CTaBKU
Opyrn npomeHn B 3KIMO, obHapoaBaHu B [0B,
6p. 17 oT 1 MapT 2022 r. NpeaBwMXaaT NPOMAHA
B CTaBKaTa Ha [OaHbKa BbpXy pasxoauTte B
HaTypa, CBbP3aHW CbC COB6CTBEHW, HaeTu u/
UM NpefoCTaBeHWM 3a MOoN3BaHe aKTUBMU,
npefocTaBeHM 3a JIMYHO Mofi3BaHe u/unu
CBbpP3aHW C WM3MOJI3BaHe Ha MnepcoHan, oT
CNYX>XUTenn u nunua, HaeTu Nno OOroBopum 3a
yrnpaBfeHne K1 KOHTPOJ, KAaKTO U OT /MLa,
yrpaxkHaBawm nmudeH Tpya, Koato ot 10%
cTaBa 3%.

BakHO e pOa ce oTbenexu, 4Ye 3aKOHbT
npenBwxaa, Ye npes 2022 r. HeobnaraeMmuTe
C OaHbK Bayyepu 3a XpaHa B pasMep 0o 80 ..
MoraT [a Cce MpefoCTaBAT Ha BCAKO HAETo
nmue v B cnepgBaly, mecel, ot 2022 r., KaTo He
ce obnaraT c AaHbK BbpPXY pa3xoauTe, Korato
ooLwmaT pasmMep Ha npenocrtaBeHuTe
Bay4yepu 3a XpaHa npe3 CbOTBETHUSA Mecel], €
0O 3aKOHOBO YCTaHOBeHWsa Heobnaraem
pa3Mep 3a BCEKWM OT MeceLuuTe, 3a KOUTO ce
OTHACAT NpenocTaBeHUTe Bay4yepu, 3a BCAKO
HaeTo nuue.

2. Tax effects of leaseback sale contracts

The newly adopted provisions
of the LCIT Bill stipulate that:
() Expenses, income, gains and loss-

es on leaseback sale contracts classi-
fied as operating leases under Inter-
national Accounting Standards will
not be recognized for tax purposes;
® Right-of-use assets in connec-
tion with the above-described con-
tracts recognized with vendor les-
sees are not tax-depreciable assets
o Expenses, income, gains and loss-
es determined in accordance with the
rules of Accounting Standard 17 ‘Leas-
es’ in respect of sale and leaseback
contracts classified as operating leas-
es are recognized for tax purposes.
The above changes shall enter into force
as of the day of promulgation of the LCIT
Billinthe State Gazette -18 February 2022.

3. Change in tax rates

Other changes in the LCIT, promulgated
in SG issue 17 of 1 March 2022, provide for
changes in the rate of tax on expenses
provided in kind relating to own, hired
and/or loaned assets provided for person-
al use and/or relating to the use of staff,
by employees and persons employed
under management and control agree-
ments and by self-employed persons,
which from 10% shall become 3%.

It is important to note that the law provides
that in 2022 the non-taxable food
vouchers with value of up to BGN 80
may be provided to each employee af-
ter the month for which it is due in 2022
and will not be subjected to tax on ex-
penditure where the total amount of

food vouchers provided in the relevant

month is up to the statutory non-taxable
amount for each of the months to which
the vouchers relate for each employee.
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NMpoMeHunTe, pasrnefaHn B HacToaLaTa TOYKa,
BNM3aT B cMnia ¢ obpaTHa cunia, CY4UTaAHO OT 1
aHyapu 2022 T.

4. CneunanHu npaBuiia OTHOCHO BayyepuTte
3a XpaHa, NpunoXXxmumm npes 2022 r.

B npexooHUTe U 3aKNto4YnUTENHW pa3nopendu
Ha 3[1b ce npeaoBw»xaa, ye nNpe3 2022 r. HAMa
Aa 6boaT obnaraHM ¢ JaHbK BbpXy pasxoauTe
coumanHuTe pasxogu 3a 2022 r., N3BbpPLLUEHU
oT paboTogaTenute B pa3mep no 200 ns..
Mece4yHo, npegocTaBeHM Mnog dopmarta Ha
Bay4Yepm 3a XpaHa Ha BCAKO HaeTo nunue (0o 1
aHyapwu 2022 r. Ta3n cyma belle B pa3Mep Ha
80 nB. MeceyHo).

MNpeoBmxOa ce CblWO Taka, ye npe3 2022 r.
BaydyepuTe 3a XpaHa uWe m™Morar pga ce
M3MOoN3BaT M 3a 3anfallaHe Ha NoM3BaHM 3a
OUTOBUM HYXKOW, eneKTpuyecka KM TOoMNMHHAa
eHeprug, NpUpoaeH ras 1 Boaa, Ha AeMHOCTK,
OCbLLECTBABaHM OT KyNTYPHW OpraHmsaumnm
MO 3aKoHa 3a 3aKpufla W pasBUTME Ha
KynTypaTa M Ha Moka3 Ha UMM CbrfacHo
3aKoHa 3a ¢duamMoBaTa MHAOYCTPUA. 3a Tasu
Len, onepatopuTe, NpegocTaBally Baydepu
3a XpaHa, We Tpa6Ba da CKYaT JoroBopu
CbC CbOTBETHUTE fNMUaA, NpeaocTaBALLn
YCNYyrn v mM3BbpLIBaLLM AEMHOCTM, KOUTO LE
MoraT ga ObaaT 3anjawaHy C BaydepuTe,
KaKTO M [da MpefgocTaBaAT Ha paboTtogatenuTte
M MoN3BaTeNiMTe Ha BaydepuTe 3a XpaHa
CMUCBLN C 0BEKTU, KOUTO MpuemMaT Baydepm

3a 3arlrjiallaHe.

Thechangesdiscussedinthissectionshall
take retroactive effectasof1January 2022.

4. Special rules regarding food vouch-
ers, applicable in 2022

The transitional and final provisions of the
LSB provide that in 2022, social expenses
incurred by employers in the amount of
up to BGN 200 per month, provided in the
form of foodl vouchers to each employ-
ee (until TJanuary 2022, this amount was
BGN 80 per month), will be non-taxable.

It is also envisaged that in 2022, food
vouchers can also be used to pay for util-
ity bills, electricity, heat, natural gas and
water, activities carried out by cultural
organizations under the Law on Cultur-
al Protection and Development and for
the exhibition of films under the Law on
the Film Industry. For the latter
purpos-es, the operators providing food
vouchers will have to conclude
contracts with the relevant providers
of services and entities carrying out
activities that can be paid for with the
vouchers, as well as to provide
employers and food voucher users
with lists of establishments that
accept vouchers for payment.
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Amendments to LPIT

NpoMeHnTe, BbBegeHn B 300DPDJT ca BbB
BPpb3Ka CbC 3a0b/HKEHUNETO Ha eOHONTNYHU
TbProBLUM M CaMooCUrypsaBalln ce numua 3a
nofaBaHe Ha cnpaBkM B HATIl 3a nannateHuTe
npes roanHaTta goxogu no M3BbHTPYLOBU U
TPYLOBM MPAaBOOTHOLWLIEHNSA M 332 YObPXKaHUTE
npes roguvHaTta [OaHbK W 3a0b/MHKUTENHU
OCUTYPUTENMHU  BHOCKMW. CynuraHo ot 18
doespyapu 2022r., K orato BbMPOCHUTE NKMLA
nnatTumM Ha goxoau (egHONMUMYHWM TbProBLM
MM  camMoocurypsiBallM ce  nuvua) ca
noYmHanm npes JaHbyHaTa roguHa,
ropecrioMeHaTmuTe CrpaBKM MoraT ga 6baat
nogaBaHW OT TEXHUTE HacnegHMLUM MO 3aKOH
NN MO 3aBellaHne, KaKTO M OT 3aBEeTHULUTE
NN OT TEXHUTE 3aKOHHW NpeacrtaBUTENN.

B oOHapoaBaHuTE B AB, 6p. 17 o1 1 mapt 2022
r. npomenun B SAAPA ce NpPeABMKAQ CYATAHO
or 1 anmpua 2022 1. A0 6ObAe OTMEHEH
OKOHYATEAHMAT AQHBK OT 8% BbPXY AOXOAMTE OT
AUXBM, TMPOMU3TUHALLIM OT BAOrOBE B OAHKM.

TOKMBAO AOXOAM OT BAOTOBE B OAHKM MU KAOHOBE
HO OQHKM, YCTOHOBEHM B ABPXOBA YAEHKA HO
EC nAm EMI LLLe ce TpeTmpar KATO HEODAATraem
AOXOA, HO AOXOAM OT AMXBM B OAHKM B TpETU
CTPOHU OCTABAT OOAAraeMmM Mo OOLLMSA PEA.

The changes introduced in the LPIT are
related to the obligation of sole traders
and self-employed persons (freelancers)
to submit reports to the NRA for the in-
come paid during the year under non-la-
bourand labourrelationsand forthe with-
held tax and compulsory social security
contributions during the year. After 18
February 2022, where the persons paying
the income in question (sole traders or
self-employed persons) have died during
the tax year, the afore-mentioned returns
may be submitted by their heirs at law or
by will, as well as by the legatees or their
legal representatives.

The amendments to the LPIT promul-gated
in SG issue 17 dated 1 March 2022 provide
that counted as of 1 April 2022, the final
withholding 8% tax on interest income arising
from deposits in banks shall be abolished.
Such income aris-ing from deposits in
banks or branch-es of banks based in the
EU or the EEA shall be freated as non-
taxable income, but interest income from
bank de-posits from third countries would
re-main taxable under the general rules.
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