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TAX NEWS

AOAHBbYHU HOBUHU

R/

< AKuM3MN

Ha 6 pekemBpn 2016 r. B 6pori No 97 Ha
ObpxasBeH BeCTHUK  bsxa obHapoasaHu
N3MEHEHNs1 N JOMbIIHEHMSA B 3aKoHa 3a aKumnsuTe
W paHbyHUTE cknagose (,3AACY). Cpeg no
3HAYUMUTE OT TAX € YBENMMYEHMETO Ha CTaBKUTE
Ha cneumduyHNS 1 NPOMOPLMOHANHNSA akum3 3a
umrapute. OT 1 anyapu 2017 r:

e cneumdUYHUAT akum3 3a uurapute we obvae
yBenuyeH ot 70 nesa Ha 101 nesa 3a 1000
KbCa;

e  MPOMOPLMOHANHUAT akLu3 Lie 6bae HamarneH
oT 38% Ha 27% oT npogaxHara LieHa;

e MUHMMAanNHUAT pasMmep Ha akumsa 3a 1000
Kbca e 6bae yBenuyeH Ha 168 nesa.

Ot 1 aHyapun 2018 r:

e MpoMopuUMOHANHMAT  akuu3 we  Obae
yBenuyeH ot 27% Ha 28% oT npojaxHaTta
LeHa;

e  MUHMManNHUAT pasMmep Ha akuymsa 3a 1000
Kbca e 6bae yBenuyeH Ha 177 neea.

BbBexga ce pgeduHuums 3a  “YnotpebsiBaHu
akuusHu Gangeponn” 1 3abpaHa 3a ynoTtpebaTta

um. OT 1 gaHyapm 2017 r. nocTaBsHETO,
CbXpaHABaHETO, npeHacsiHeTo nnu
NpeBO3BaHETO, Ha ynoTpebsBaHM  aKumM3HK

baHgeponu we 6bAe 3abpaHeHo.

Ha MuTHMYecknTe BnacTu ce NpeaocTaBsT npasa
3a npeTbpcBaHe N n3szemaHe. MNpeTbpcBaHETO U
M33eMBaHETO Le MOXe [da Ce W3BbpliBa OT
MUTHUYECKN  CIYXWUTENW, OnpedeneHn CcbC
3anoBeq Ha aupekTtopa Ha AreHuust ,MutHuun” B
crnyyau, Korato MpPOBEPSIBAHO fMLEe OTKaxe Ha
opraHa no MpuUXoAWTE WM Ha NyoenMyHUA
N3MbIHUTEN Aa OCUrypu AOCTHN A0 NOANexXaly Ha

7

< Excise Duties

Amendments and supplements to the Excise
Duties and Tax Warehouses Act (“EDTWA”) were
promulgated on 6" of December 2016 in State
Gazette issue No 97. Amongst the more important
ones is the increase of the specific and
proportional excise duties rates on cigarettes.
Starting from 18t of January 2017:

e the specific excise duty on cigarettes shall be
increased from BGN 70 to BGN 101 per 1 000
pieces;

e the proportional excise duty will be decreased
from 38% to 27% of the sale price;

e the minimum excise duty charged per 1 000
pieces shall be increased to BGN 168.

Starting from 15t of January 2018:

e the proportional excise duty rate will be
increased from 27% to 28% of the sale price;

e the minimum excise duty charged per 1 000
pieces shall be increased from BGN 168 to
BGN 177.

A definition for “Used Excise Duty Banderols” and
prohibition for their usage is introduced. Starting
from 1st of January 2017 putting used banderols
on goods, storage of used banderols or their
transportation will be prohibited.

Search and seizure rights have been granted to
the customs authorities. In that respect certain
employees as determined by an order of the
Customs Agency director will be able to conduct
search and seizure in cases where an inspected
entity refuses to grant access to the tax authorities
or the public enforcement agent to its site which is
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KOHTPOI 0BeKT Unn oTKaxke Aa NpeAcTaBu KHKa
Wnv pyrv HoCUTeNu Ha uHopMaums.

C ornen HamansiBaHe Ha agMWHWUCTpaTMBHATa
TEXECT, 3asBUTENUTE MO  JIMUEH3NOHHU U
pernctpaumorHn pexummn no 3ALC Hama paa
obaar 3a4bIKEHN na npegocTasaT
yAOCTOBEPEHME 3a HanuMyne wunu numnca Ha
OaHbYHW  3a4biDKEHUsT U 3a4biKeHus  3a
3a0b/DKUTENHN  OCUTYPUTENHM  BHOCKM  Ha
MUTHUYECKMTE BacTu.

Jivuata KouTO ca TBProBUM MO CMUCBIIA Ha
3aKOHOOATENCTBOTO Ha Apyra AbpaBa — YneHka
Ha EBponenck1s cblo3, Unn Ha Apyra Abpxasa —
ctpaHa no CnopasymeHueTo 3a EBponerickoTo
WKOHOMMWYECKO MPOCTPAHCTBO Le MoraT pja
OCbLLEeCTBSABAT AENHOCT, 33 KOATO Ce M3WUCKBa
3aabIkuTenHa perncTpauus no 3A0C
(BkntounTenHo npopaxba Ha npupodeH ras unm
€reKTPUYeCTBO Ha KpaviHu noTpebuTtenn, BHOC 1
npogaxba Ha BbrnuLa) Ypes KMoH pernctpupan
B  Bbbnrapus WnM  Ype3  akpeauTMpaH
npegcraeBuTen (Kato BTOpata Bb3MOXHOCT €
oTHOCMMa camo 3a npopaxba Ha npupoaeH ras
WNn enekTpuM4ecTBO Ha KpanHu notpebutenu ot

naua  nonyuvMnuM  nuMueH3  no  3akoHa  3a
eHepreTukaTa).
3akoHbT, KoMTO wm3MeHas u pgonbnea 3ANC

BbBEXAa W W3MEHEeHWs W [JOMbIIHEHUS B
OCHOBHUTE JaHbYHM 3aKOHM Ha Bbnrapus, B cuna
oT 1 aHyapwn 2017 r., OCBEH ako No-Aony U3pu4Ho
He e ykasaHa Apyra gata Ha Bnv3aHe B cuna.

< [0OC AKueHTU

lMpucnadaHe Ha [HaHb4yeH Kpedum 3a
AwvnzompatiHu (Hemekywu) Akmusu

B monbrHeHWe Ha cblyecTByBalUMTe NpaBuna 3a
YacTMYHO MpucragaHe Ha OaHbuyeH KpeauT 3a
CTOKW 1 yCyru, U3nonsBaHu KakTo 3a 4OCTaBKu C
MpaBo Ha JaHbYeH KpeauT, Taka U 3a J0CTaBKu
6e3 TakoBa Npaeo, ce BbBEXAAT HOBW Npasuna 3a

nponopuMoHanHo npucnagaHe Ha [faHbuyeH
KpeauT. HoBute npasuna ypexagar
nponopLMoHanHo npucnagaHe Ha [AaHbyeH

KpeauT Mo OTHOWeHMe Ha npuaobuBaHeTo Ha
HeLBVXMMW UMOTM U CTOKM, KOUTO ca unu buxa
6unu gbAroTpamHM akTMBM MO CMUCBHNA Ha
3akoHa 3a koprnopaTMBHOTO NOAOXOAHO obnaraHe
(“3KMO”) cbe cToMHOCT Ha npuaobuBaHe paBHa
Ha unn no-ronama ot 5 000 nB. 1 KouTo LWe 6baaT

subject to control or refuses to provide documents
or other data storage.

In order to reduce the administrative burden, the
applicants under licensing and registration
regimes under EDTWA shall not be obliged to
submit certificates for presence or absence of tax
and social security liabilities to the customs
authorities.

Persons qualifying as traders under the laws of
another EU Member State or of an EEA country
will be able to conduct activities, for which
mandatory registration under the EDTWA is
required (including amongst others sale of natural
gas or electricity to consumers, import and sale of
coals), also via a branch registered in Bulgaria or
through an accredited local VAT representative
(the latter option available only for sale of natural
gas or electricity to consumers by licensees under
the Electricity Act).

The act amending and supplementing EDTWA
also introduced amendments and supplements in
the major tax acts in Bulgaria all of which become
effective as of 1st of January 2017, except for
where different effective date is indicated
otherwise below.

« VAT Highlights

Deducting VAT Credit for Long-Term (Non-
Current) Assets

In addition to the existing rules for partial
deduction of VAT credit in relation to goods and
services used for both supplies with right of VAT
credit deduction and for supplies without such
right new rules for proportional deduction of VAT
credit have been introduced. The new rules
regulate proportional VAT credit deduction in
relation to acquisition of real estates or goods
qualifying as long term (non-current) assets under
Corporate Income Tax Act (“CITA”) of acquisition
value equal to or exceeding BGN 5,000 which will
be used for both business and private purposes.
Only part of the VAT charged in relation to such
goods which correspond to the use for business
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M3MON3BaHW KaKTO 3a LienuMTe Ha HesaBucumata
MKOHOMMYECKa OEMHOCT, Taka U 3a NUYHU Lenu.
Mpucnagaema we ©Oboe camo Yactta oOT
HayuCneHns  [aHbK, CbOTBETCTBALLA Ha
M3MNON3BaHETO 3a He3aBUCUMA MKOHOMUYECKa
JenHocT. 3a uenute Ha W3YUCIEHMETO Ha
pasMepa Ha OaHbYyHUS KPeauT, KOUTO MoXxe aa
Obae npucnagHaT, AaHbYHO 3a4bIMKEHOTO nuue
e TpsabBa aa onpenenu kputepun Heobxoomm 3a
onpegensiHe Ha nponopumMsita Ha O4YaKkBaHOTO
M3MNOn3BaHe 3a Hes3aBuCcUMMa MKOHOMUYEcKa
OENHOCT crnpsiMO  OOLLIOTO  M3Mon3BaHe Ha
CbOTBETHMSA aKTMB, KOMTO OT4MTa cneumndukaTa
Ha aKkTMBa M € MaKkcMmanHo To4yeH. 3a pga ce
onpegenu pasMepbT Ha [daHbYHUS  KpeauT,
pasMepbT Ha HAaYUCNeHNsa aHbk cnenea ga 6bae
YMHOXEH MO Ta3u nponopuus. Te3n npasuna e
ObOaT NPUOXMMU U MO OTHOLLEHME Ha aKTUBW,
HanuU4yHW Npeau faTtarta Ha perucTpauuara no
300C, [okonmkoTo Te3an aktueBu We ObaaT
M3MON3BaHW KaKTO 3a He3aBMCUMa MKOHOMUYECKa
JEeNHOCT, Taka 1 3a NUYHN Lenu.

BeB Bpb3ka € HOBWTE npasBuna  3a
NpoMopLMOHANHO npucnagaHe Ha AaHbyeH
Kpeaut ca BbBeAeHM HOBM AedduHUUMK 33
L-Heaswkumn nmotn“ n JbnarotpanHu aktmem®,

lpucnadaHe Ha daHbYeH kpedum 3a akmueu,
Kolimo He ca [wbnezompaliHu akmueu

3a CTOKM WUnKn ycnyru, KOMTO He ca unu He Buxa
ounu gbAroTpaHWM akTUBW, W3MON3BaHW 3a
Hes3aBMCHMa UKOHOMUYECKA AENHOCT U 3a JINYHM
HYXOM W/Wnu B paMKuTe Ha HesaBucUMaTa cu
MKOHOMMUYECKa [EeWHOCT 3a W3BbpLUBaAHE Ha
OOCTaBkM, 3a KOWTO € Hanvue npaBo Ha
npvcnagaHe Ha faHbyeH KpeguT, U 3a LOCTaBKU
WU OerHOCTW, 3a KOUTO HsiIMa TakoBa Npaeo,
pernctpupaHoto no 340C 3agbrmkeHo nuue e
umMa npaBo [Ada npucrnagHe [aHbyeH KpeguT
CbOTBETCTBALL, Ha M3Mof3BaHeTo Ha cTokaTa unu
ycriyrata B paMKuTe Ha HesaBucumaTa cu
MKOHOMMUYECKa [EeWHOCT 3a W3BbpLUBaHE Ha
[OCTaBKM, 3a KOUTO € Hanuue npaBo Ha
npucrnagaHe Ha AaHbueH kpeauTt. PasmepbT Ha
AaHb4YHUS KpeauT TpsbBa fa 6bae onpeneseH ¢
pasymeH MeTop,.

BbBefeHn ca n HOBM npaBuria 3a Kopekums Ha
OaHbyeH KpeauT 3a HeBMXMMU UMOTU 1 YCIyru,
KOWUTO ca AbrAroTpanHn akTUBK.

A4C u HenepcoHuguyupaHa opyxecmea

purposes will be allowed for deduction. For the
purposes of the calculation of the amount of the
VAT credit allowed for deduction, the taxable
entity will have to determine a criterion necessary
for determining the proportion of the expected
business use to the total use of the respective
asset taking into account its specifics and
accurate to a maximum extent. In order to
determine the amount of the VAT credit allowed
for deduction the amount of the VAT credit the
person has been charged for should be multiplied
by said proportion. These rules will also apply to
deduction of VAT credit for assets available before
the date of VAT registration as long as such
assets are used for business and private
purposes.

In respect to the new rules for proportional
deduction of VAT credit a new definitions of “Real
Estates” and “Long Term (Non-Current) Assets”
have been introduced.

Deducting VAT Credit for Goods or Services
Not Qualifying as Long-Term Assets

For assets not qualifying as long term assets and
used for both supplies with right of VAT credit
deduction and for supplies without such right
and/or for business and non-business purposes,
the VAT registered person will be allowed to
deduct VAT credit corresponding to the use of the
respective good or service for supplies within its
business activity giving right for VAT credit
deduction in an amount corresponding to the use
of the good or service within the business activity
for conducting of supplies giving right for VAT
credit deduction. The amount of the VAT credit
shall be determined through reasonable method.

New rules for correction of VAT credit for real
estates and services qualifying as long term
assets have been introduced as well.

VAT and Non-Incorporated Partnerships
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BHacaHeTO Ha CTOKM U YCMyr OT CbAPYKHULIM 38
LenuTe Ha HenepcoHUMULMPaAHOTO APYKECTBO
HAMa [Oa ce cuyuTa 3a [J0CTaBka Ha CTOKM WNU
YCyru  Mexay  BHacAWMs  CbAPYKHUK 1
APYKEeCTBOTO, [OKONKOTO He € YroBOpeHo
Bb3HarpaxaeHve. Bcuuky npaBa u 3agbiikeHust
(kaTo nNpaBO Ha npucnagaHe W KOpeKuus Ha
JaHbyeH KpeduT) CBbp3aHu C M3MOM3BaHETO Ha
BHECEHWUTE CTOKM W YCNyrM OT [APYKEeCTBOTO
oCTaBaT 3a BHACALLMNS CbAPYKHYK.

HenepcoHuduumpanute Apyxectsa noanexart
Ha 3agbiokutenHa peructpaums no 300C, ako
€[01H OT HEroBUTE CbAPYKHULIM € PErMCTPUPAH Mo
300C. 3asBneHue 3a perncrpaums crneasa Aa
Obae nogageHo B 14-gHEBEH CPOK OT gaTaTa Ha
Jorosopa 3a cb3aaBaHe Ha
HEMepCoHNPULNPAHOTO APYKECTBO, KOATO ce
cMmsiTa 3a gaTa Ha perucTtpauusa no 3404C.

KopnopamueHu npecmpykmypupaHuss  —
Ob6nazaem ob6opom 3a 3adb/HKUMeEsIHa
peaucmpauyus no 344C

O6naraemuat obopoTt reHepuvpaH oT
npeobpasyBawima ce (korato  CbLMAT €
Hepernctpuparo no 300C nuue), 3a nepnog He
no-Abnbr OT nocnegHute 12 nocnepoBaTenHu
Meceua npeaun npeobpasyBaHeTo, Wwe 6bae B3eT
npeaBua 3a Uenute Ha U34YMCIIEHNETO Ha npara
3a 3agbmkuTtenHa peructpauma no 304C wu
npubaBssH kbm obopoTa Ha npuemalloTo
apyxectBo. B cnydau Ha oTgensHe v
pasgensHe npedsua LWwe ce B3uma obopoTa
OTHOCUM KbM MPEXBbPIEHNTE AENHOCTHU.

Hoeo npaeusio 3a dapeHue Ha xpaHu

C 6pon 88 Ha OB ot 8 HoemBpu 2016 r. ce
obHapofBa HOBO MpaBWfO 3a AdapeHusTa Ha
xpaHu, B cuna ot 1 aHyapm 2017 r. Cnopea
HOBOTO NMpaBuo 6e3Bb3Me3aAHOTO NpefoCTaBsiHe
Ha XpaHWUTENHW CTOKM KbM oOnepaTop Ha
XpaHuTenHa 0aHka, Korato KbM MOMEHTa Ha
npenocTaBssHETO €4HOBPEMEHHO Ca U3MbJIHEHU
onpeferneHn ycnoeus Hama ga obae npegmeT Ha
obnarane ¢ [C. YcnoBusaTa BKkNtoyBaT obLiaTa
CTOMHOCT Ha 06e3Bb3Me3gHO MNpeaoCcTaBeHuTe
XPaHUTENHNW  CTOKM  KbM  ofnepaTopu  Ha
XpaHuTenHa OGaHKka 3a TekyllaTa KaneHngapHa
roguHa ga He HagxBbpnga 0,5 Ha cTo OT obuwarta
CTOMHOCT Ha U3BbPLLUEHUTE OT NnLEeTo obnaraemm

OOCTaBKN Ha XpaHUTENTHN CTOKMK npes
KaneHaapHaTta roanHa npegun TeKyuwlaTta.
Buoosete XpaHu, KOUTO nonagar B

M3KIOYEHNETO Le 6ObaaT CbriacHo  ChMUCbK
YTBbPAEH CbC 3anoBed Ha MUHUCTbpa Ha
3eMefeNnneTo U XpaHuTe, KOWTO e Cbabpxka U
MHdopMaLMsa 3a CpokoBeTe, OT U 40 KOUTO MoraT

Contributing goods and services by partners for
the purposes of non-incorporated partnership will
not be considered a supply of goods or services
between the contributing partner and the
partnership as long as remuneration is not
stipulated. All VAT rights and obligations (e.g. for
deduction and correction of VAT credit) related to
the use of the contributed goods and services by
the partnership will remain with the contributing
partner.

Non-incorporated partnerships will be subject to
mandatory VAT registration if one of its partners is
VAT registered. Application for such registration
should be made within 14 days term as of the date
of the partnership agreement which is also
considered as the VAT registration date.

Corporate Reorganizations - Taxable Turnover
for Mandatory VAT Registration

The taxable turnover generated by a merging
company (if not VAT registered) for a period no
longer than 12 consecutive months before the
merger will also be taken into account for the
purposes of calculation of the taxable turnover
threshold for mandatory VAT registration and
added to the taxable turnover of the surviving
entity. In case of divestiture only the turnover
attributable to the business being divested will be
taken into account.

New Rule for Donation of Foods

Through issue No 88 of the State Gazette from 8"
of November 2016 a new rule for donation of
foods is introduced, effective from 1st of January
2017. Under the new rule donation of foods
meeting certain qualifying criteria to operator of
food bank will no longer be subject to VAT. The
qualifying criteria include, amongst others, the
foods donated to operators of food banks not to
exceed 0.5% of the total amount of taxable
supplies of foods for the calendar year preceding
the current year. The type of foods subject to said
exemption will be according to a list approved by
an order of the Minister of Agriculture and Foods,
also containing information for the terms before
expiration date of the foods as of which and until
which the foods could be donated. Such food
donation supplies should be documented by the
donating taxable person through issuing of a
protocol not later than 5 days as of the donation.
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Ja ce [JdapsiBaT XpaHuTe, npeau usTuyaHe Ha
CpoKka Ha roaHOCT UK TPaHOCT Ha CbOoTBETHaTa
XpaHa. [HapeHusita TpsibBa ga  OboaT
OOKYMEHTVMpaHW OT  [AapsiBalloTo  [aHb4YHO
3a4bJDKEHO NuMUe C MPOTOKON M3gadeH He mno-
KbCHO OT 5 OHM cnea CbOTBETHOTO AapeHMe.

0

% AKUEHTU Npu KOPNopaTUBHOTO
nopoxo4Ho obnaraHe

Hoea eB3MOXHOCM 3a KOpeKuyus Ha
cYyemoeoOHU 2pewkKu 3a npedxodHama
200uHa

BbBexga ce HOBO MpaBuno 3a cryvaute, npu
KOUTO crnef M3TM4aHe Ha cpoka 3a noJaBaHe Ha
rogvliHaTa faHbyvyHa [fgeknapauuss e oTKputa

cyeToBOOHA  rpellka, OTHacAwa ce  3a
npeaxodHaTta rofMHa, 3a KOATO roAuliHaTta
JaHbyHa [Jeknapauus e Bede rogadeHa.
CbrnacHo HOBOTO npasuno OaHbYHO

3a4bIDKEHUTE N1LA LLe MMaT Bb3MOXHOCT, B CPOK
po 30 centemBpyM Ha TeKkywarta roguHa, Aa
nogagaTr €efHOKpaTHO KopurMpawa JdaHbuHa
peknapaumns. Cnegsa ga ce otbenexu, ye Tasu
HOBa BB3MOXHOCT Lle Cce OoTHaca camo 3a
npegxogHaTa rogmHa. AKO cHeTOBOAHATa rpeLuka
Ce OTHacs 3a rogvHa, pasnuyHa oT npegxogHaTa
ce npunarat pJocera AencTBaluTe mnpasuna.
Cnopen npexogHa pasnopegba B Tasu Bpb3ka
ako npe3 2017 r. e oTKpUTa CHETOBOAHA rpeLuKa
3a 2016 r., Kopurnpalla gaHb4yHa geknapaums e
Moxe aa 6bae nogageHa go 30 centempu 2017
r.

MNoduwHama OaHb4YyHa Oeknapauusi we ce
nodaea caMo o esIeKmMpPOHEeH Mbm

Crnopen HOBO npaBurno B cuna oT 1 sHyapwu
2018 r. peknapaumute no obpasey no 3KI1O
(BKNHOYUTENHO roguiHaTa JaHbyHa
Jeknapaums), 3a KOUTO 3agbIDKeHMeTo 3a
nogaBaHe Bb3HMkBa crea 31 gekemspu 2017 T.
(Hanpumep 3a roguwHaTa gaHbYHa geknapauus
3a 2017 r.), ce nogaBaT MO ENEKTPOHEH MNbT.
CobuecTtByBallaTa oTCcTbNKa B pa3mep Ha 1%, HO
He nosede oT 1000 neBa, OT roAuWHUA OaHBK
oTnaga cyutaHo ot 1 aHyapn 2018 r. T.e. AaHbYHO
3adb/PKEeHUTe nuua HaAMa ga nomnseBaTt Tasu
OTCTbMNKa 3a AaHbka 3a 2017 r.

% Corporate Income Taxation Highlights

New Possibility for Correction of Accounting
Mistakes for the Previous Year

New rule is introduced for the cases in which after
expiry of the deadline for filing of the annual tax
return, an accounting mistake related to the
preceding year, for which the annual tax return
was filed is discovered. Pursuant to this rule the
taxable persons will now have the possibility, no
later than 30t of September of the current year, to
file, only once, an annual tax return for correction.
It should be noted that such possibility is only
available for the previous year. If the accounting
mistake refers to a year other than the previous
one, the rules applicable until now remain valid.
According to a transitional rule, if an accounting
mistake for the year of 2016 is found in 2017, an
annual tax return for correction could be filed until
30t of September of 2017.

Annual Tax Returns
Electronically

to be Filed Only

According to new rule effective as of 15t of January
2018, the standard form declarations to be filed
under the CITA (including the annual tax returns)
for which obligation for filing occurs after 315t of
December 2017 (e.g. for the 2017 annual tax
return), will be made electronically. The existing
1% (but not more than BGN 1000) reduction of the
annual tax, if the annual tax return is filed
electronically, will not be available effective from
1st of January 2018 i.e. the reduction will not be
available to taxable persons for the corporate
income tax for year 2017.



10 TSAR OSVOBODITEL BLVD
1000 SOFIA, BULGARIA
T:+359 (2) 932 1100

F: +359 (2) 980 3586

E: DGKV@DGKV.COM

EJINGOV
EOUGINSKI
[RYyuTCHUKOV
MELICHKOV

KD

« [MpomeHun npu obnaraHeTo Ha
¢dmsunyeckm nuua

lpodaxxba Ha akmueu npudobumu om
dpyxecmeomo 4pe3 HenapuyHa 6HOCKa om
CLOpPY)XHUK/akyuoHep Mo2am 0Oa 6bdam
obnazaHu kamo mexeH doxod

CbrnacHo pgencrteawmuTe npaBuna HenapudHa
BHOCKa Ha akTMBKM, TsXHaTa nocrefBalla
npogaxba OT APYKeCTBOTO M HamansiBaHe Ha
KanuTana, B pe3ynTtarT Ha  KOeTo Ha
CbApPYXHMKa/aKLuMoHepa U3BbPLLMI HENapuyHaTa
BHOCKa Ce pasnpedensat Mofy4yeHuTe  oT
npogaxbaTta cpeacrtea, 6u morno ga goeege Ao
n3bsareaHe Ha JaHbka Npu OupekTHa npopaxba
Ha Te3n OT CbApyxHuKa. lpu TakmBa cnyyawu,
HOBOBbBeZeHaTa pasnopenba npestomupa, 4e
aKTMBMTE MpegMeT Ha HemapuyHata BHOCKA ca
ovnu npogagexHu oT BHacsLMS m
CbAPYXHUK/AKUMOHEp Ha AaTaTta Ha BNWCBAHETO
Ha Henapu4yHaTa BHOcKa B TbproBCKUS PETUCTBbP
N 4e TOM npuaobuBa CbLOTBETHUS OOXO4 OT
npogaxbata Ha pgataTa Ha BNUCBAHETO Ha
HamansiBaHeTO Ha kKanuTana B TbproBckus
pernctbp. B pesyntat TO03M goxoa we 6bae
0OnOXeH [OKONMKOTO € Hamnuue MNoJioXuTenHa
pasnuka mexay npogaxHarta LeHa M ueHata Ha
npuoobusaHe.

HaHbyHo  obrsiekyeHue 3a  6e3kacoeu

nnawaHus

[daHbyHO obnekyeHune B pasmep Ha 1% (HO He
noseye ot 500 neea) OTCTbNKa OT rOAULIHWUS
JaHbK Lle Moxe aa Obae nonseBaHa OT nuvua,
kouto ca npugobunm 100% oT poxoaute cu,
noanexaliy Ha obnaraHe ¢ JaHbk Bbpxy obuiaTa
rogullHa AaHbyHa OcHoBa No GaHKoB MbT, a
M3BbpLLUEHUTE ©e3KacoBM MMallaHusa oT NUUeTo
(Hanpumep ypes3 GaHKOBW KapTu UM NPeBoaun) ca
B pa3mep Ha 80% oT Te3nm goxoan. U pggete
obcTosTencTBa ce JokasBaT upes AeknapvpaHe B
rogvwiHaTa JaHbyHa geknapauus.

OKoH4YamesiHuUss OaHbLK 3a doxodu om
qyy6uHa Hsima Oa ce OBbJIXKU Ha mpumeceyue

HoxoaobT NpuaodUT OT MECTHO PU3NYECKo nuue
OT M3TOYHUK B YyOMHa 1 NpegmeT Ha obnaraHe
C OKOHYaTerneH JaHbk (Hanpumep OMBUAEHTU OT
YyXbuHa, NMxBK No GaHKOBM CMETKM) HAMa [a ce
obnara Ha Tpumeceune n ga 6bae NpeameT Ha
OeknapupaHe 3a BcsKko Tpumeceumne. Crniopepn
HOBUTE MpaBuna, BMECTO 3annawiaHe MU
AeKknapupaHe Ha TpuMeceuue, OaHbKbT LWe ce
BHaca B cpok go 30 anpun Ha roguHara,
cnegpawa roguHata Ha npuaobMBaHETO Ha

< Personal Taxation Highlights

Sale of Company’s Assets Contributed In-kind
by Shareholders Could Be Taxed as Their
Personal Income

Under the existing rules contributing assets in-
kind, their subsequent sale by the company
followed by share capital decrease, resulting in
distribution of the respective funds to the
contributing shareholder, could lead to evasion of
the tax on the sale of these assets applicable if
sold directly by the contributing person. In such
cases the newly introduced regulation in that
respect presumes that the assets contributed in-
kind were sold by the contributor on the date the
in-kind contribution was registered in the
Commercial Register and that the contributor
acquired the respective income from the sale on
the date the share capital decrease was
registered in the Commercial Register. As a result
such income would be subject to taxation if capital
gain was realized.

Tax Relief for Non-Cash Payments

A tax relief of 1% deduction (but not more than
BGN 500) from the annual personal income tax
will be available for persons who received 100%
of their taxable income via bank transfer and
made non-cash payments (e.g. via bank cards or
transfers) amounting to 80% of that income. Both
circumstances should be evidenced through a
declaration in the annual tax return.

One-off Tax for Abroad-Sourced Incomes Will
No Longer Be Due Quarterly

Abroad-sourced incomes of Bulgarian tax
residents subject to one-off tax (e.g. foreign-
sourced dividends, interest income from bank
accounts) will no longer be subject to declaration
and taxation on a quarterly basis. Under the new
regulations instead of declaring and payment of
tax on a quarterly basis, such incomes should be
included in the respective annual tax return and
the respective tax should be paid no later than 30"
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Joxoda, M lWie ce [Aeknapupa B roguliHaTa
AaHbyHa geknapauus.

Hoea eBb3moxHocm 3a nodasaHe Ha
Kopuzaupauw,a 200uwiHa OaHbYHa Oeknapayus

MpeaBuaeHa € Bb3MOXHOCT Mpu OTKpUBaHe Ha
rpeLuka B JeknapupaHuTe JaHHK n
obcroATencTsa, ocHoBaTa W onpeaeneHuTe
3a0bIDKEHUss Ccrej cpoka 3a nojasBaHe Ha
rogviliHata [daHbyHa [Oeknapauus, [OaHbyHO
3adbIDKEHUTE N1ua aa umart npaBo, eHOKPaTHO
B cpok Ao 30 cenTeMBpy Ha roavHaTa, crnesalla
rogvHaTa Ha npuao6usaHe Ha oxona, Aa NpaBsaT
NPOMeHU Ypes nogasaHe Ha HoBa AeKnapaLus.

®,

** I'IpomeHM B 3aKOH 3a C4eTOBOACTBOTO

3amsizaHe Ha KOHMpoJia nNpu obsiesieaHe Ha
2o00uwHume ¢huHaHcoeu omyemu

Cnopen HOBO NpaBuio, BCsiKa roamHa, B CPOK A0
31 wonn Ha Tekywata rogmHa AreHumsiTa no
BMMCBaHMATa npegoctaBsd Ha HauvoHanHaTa
areHuma 3a npuxogute (“HAIM”) cnucbk c
NpeanpusTUsaTa, KOMTO He ca npegocTaBunn 3a
nybnukyBaHe roguwHuTe cu OMHAHCOBM OTHETU
3a npegxogHaTta roavHa B CbOTBETHUTE CPOKOBE.
B cpok oo 30 centemBpu Ha TeKkyliata roguHa
HAIMN npeanpuema HeobOXoaumMuTe MepKU 3a
N3BBbPLUBAHETO Ha MPOBEPKN U YCTaHOBSIBAHE Ha
HapyweHus Ha 6asata Ha KOMTO BroOcCneacTBue
Ha npegnpusaTneTo Moxe Ada 6bae HanaraHa
umyLlecTtBeHa caHkumsa (B pasmep ot 0,1 go 0,5
Ha CTO OT HeTHUTe npuxogu OT npodaxbu 3a

OTYETHUS nepuog, 3a KOWTO Cce OTHacs
HenybnMKyBaHUAT (OoHAHCOB OTYET).
HonbnHeHus e depuHuyussma 3a
npednpusimue

BbBeoeHn ca OBe OONbIIHEHUS B 3akoHOBaTa
aedunHuuma  3a  ,npeanpusatme’.  KnoH Ha
YyXXOEeCTpaHeH TbProBeL, € U3PUYHO BKIIOYEH B
aeduHuumaTa. Tosa e enuMuHnpa
Bb3MOXHOCTTa 3a agMUHUCTPATUBHU U CbaebHU
crnopoBe B ObAellle OTHOCHO Janu KINoHOBETe Ha
YYXKOECTPaHHUTE TbProBuUM ca Mpennpuatms no
cMuUCba Ha 3akoHa wnnm He. Yactta ot
aeuHuumnaTa 3a HenepcoHuduLmpaHuTe
OPYXecTBa e passicHeHa 4pe3 u3bposiBaHe Ha
dopmMUn Ha HenepcoHUMULMPaHU pyxXecTsa.

Hoea ewB3mMoxHocm 3a onpedesiiHe Ha
Kamezopuu 2pynu npednpusmusi

of April of the year following the year during which
the respective income was acquired.

New Possibility for Filing of Correction Annual
Tax Return

A possibility is introduced for making corrections
in the annual tax return not later than 30" of
September of the year following the year during
which the respective income was acquired, in
case a mistake in the data and circumstances
declared, in the tax base and determined
obligations were found after the deadline for filing
of the annual tax return.

+ Amendments in the Accountancy Act

Tightening the Control on Promulgation of
Annual Financial Statements

According to the new rule, each year, not later
than 31%t of July, the Registry Agency will provide
the National Revenue Agency (“NRA”) with a list
of the companies that have failed to submit their
annual financial statements for the previous year
for disclosure in the Commercial Registry in the
respective deadline. The NRA will, until 30 of
September, undertake actions for establishing of
violations related to the disclosure, based on
which the companies may then be imposed the
respective pecuniary sanction (in the range
between 0,1% and 0,5% from the annual net sales
revenue for the year for which annual financial
statements have not been submitted for
promulgation).

Supplements in the Definition for “Enterprise”

Two supplements have been introduced in the
statutory definition for “enterprise”. Branch of
foreign enterprise will be explicitly included in the
definition. This will eliminate administrative and
judicial disputes in the future as to whether
branches of foreign enterprise qualify as an
“enterprise” or not. The “non-incorporated
enterprise” item from the definition is clarified by
listing forms of non-incorporated enterprises.

New Possibility for Determining the Category
of Group of Enterprises
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BbBegeHa € BBb3MOXHOCT 3a oOnpegensiHe Ha
KaTteropusaTa Ha rpyna npegnpustus Ha 6asaTa Ha
cbopa Ha CTOMHOCTUTE Ha NoKasaTenute
(Hanpumep GanaHcoBa CTOMHOCT Ha aKTUBUTE,
HETHM npuxoguM OT npogaxobu) CcbrnacHo
MHOVBMAOYANHUTE TOAMWHN (DUMHAHCOBW OTYETU
Ha NpeanpuaTUSATa OT rpynarta, CbCTaBeHU KbM
31 gekemBpWM Ha TeKylWmsi OTYEeTEeH nepuod (B
OOMbJ/IHEHNE KbM CbLLECTBYBALIOTO MpPaBUIIo
cnopen KoeTo kKaTeropusiTa Ha rpynata ce
onpegens Ha kKoHconuaupaHa ocHoBa Ha 6asa
cymaTa OT MoKa3aTenute CbIMacHO roaulLHUTe
dMHaAHCOBM OTYETM Ha npegnpuaTuaTa  oT
rpynata). AkKO Tasy Bb3MOXHOCT Ce MPUIIOXKH,
nparoBete Ha nokasatenute 3a 06anaHcoBa
CTOMHOCT Ha aKTUBWUTE W HETHW NpUXoau OoT
npogaxbmu Ha GasaTa Ha KOMUTO ce onpeaens
KaTeropusita Ha rpynarta KaTto Marnka, cpegHa unm
ronsima, ce ysenudasar ¢ 20 Ha cTo.

R/

+ HoB 3akoH 3a He3aBUCUMUA (PpUHAHCOB
oaut

Ha 29 HoemBpum 2016 r. B 6poi No 95 Ha
[bpxaBeH BeCTHUK Oe 0bHapoaBaH HOB 3aKOoH 3a
HesaBucMns  dwmHaHcoB  oauT.  [okaTo
JoceralHus 3aKoH npeaswxaalle, 4e JOroBop 3a
M3BbpLUBAHE Ha He3aBUCUM (UHAHCOB OOUT
MoXe [Oda ObAe npekpaTeH Mpu Hanuyine Ha
noaxo4sLM ocHoBaHMs, 6e3 ga geduHupa Tesun
OCHOBaHWsi, HOBUSIT 3aKOH YyKasBa WO e TO
ocHoBaTenHa npuynHa. OcHoBaTenHa npuynHa e
Hanuyne Ha dakTm u obCTosATEeNncTBa, KOUTO
HapyLlaBaT He3aBMCMMOCTTa NN 00EKTMBHOCTTA
Ha perucTpupaHuss ogutop U obOekTuBHa
HEBB3MOXHOCT fa ObAe W3MbAHEH NOEeTUAT
aHraXXMMeHT 3a uHaHcoB oauTt. Pasnunuve B
MHEHMATa OTHOCHO CYETOBOOHO TpeTupaHe
npogb/kaBa Aa He e OCHOBaTenHa npuyvHa 3a
npeacpoYHO OCBOOOXAABaHE OT aHTaKUMEHT.

B meceT 1M3puyHM TOYKM HOBUS 3aKOH yCTaHOBSIBA
MUHMMArHO CbAbpXKaHWe Ha OaUTOPCKUS Aoknag
npv 3agbiknTeneH nHaHCOB OAUT, 4OKaTO Mpu
cTapusi U3PUYHO U3MUCKBAHE 3a MUHUMAarHo
CbObpXXaHue nuncealle.

o

% Ou4akBaHu NpomeHu B [laHbYHO-

OcuryputeneH MpouecyaneH Kogekc

OTHOCHO NpefocTaBsHe Ha OTYeT No
Abpxasu

M3nckBaHeTO 3a npedocTaBsHE Ha OTYeT Mo
OobpxaBu e BbBegeHo oT [OupektnBa (EC)
2016/881 Ha cbBeTa oT 25 man 2016 rogmHa 3a
nameHeHne Ha [OupektuBa 2011/16/EC no

A possibility is introduced for determining the
category of group of enterprises based on the
totals of the respective values of the criterions
(e.g. book value of assets, net sales revenue)
according to the individual annual financial
statements of the companies in the group as of
31st of December of the respective year (in
addition to the existing rule under which the group
category is determined on a consolidated basis
based on the sum of the criterions according to the
annual financial statements of the companies
from the group). If such possibility is employed the
values of the thresholds based on which a given
group is qualified as small, medium or large, for
the criterions book value of assets and net sales
revenue shall be increased with 20%.

% New Independent Financial Audit Act

A new Independent Financial Audit Act was
promulgated on 29" of November 2016 in State
Gazette issue No 95. While the previous act
prescribed that independent financial audit
agreement may be terminated due to sound
reasons, without defining such reasons, the new
act specifies what sound reasons for terminating
auditing agreements are. Sound reasons include
presence of facts and circumstances which would
violate the independence or objectivity of the
auditor and objective impossibility to conduct the
financial audit. Difference in opinions on the
accounting treatment continues to be excluded as
a sound reason for terminating the audit
agreement.

In ten specific points the new act establishes a
minimum content of the mandatory financial audit
reports as compared to the previous act which did
not stipulated for specific minimum content
requirement.

% Expected Amendments in the Tax and
Social Security Procedure Code re
Country-by-Country Reporting

The country-by-country reporting requirement
was introduced by Council Directive (EU)
2016/881 of 25 May 2016 amending Directive
2011/16/EU as regards mandatory automatic



10 TSAR OSVOBODITEL BLVD
1000 SOFIA, BULGARIA
T:+359 (2) 932 1100

F: +359 (2) 980 3586

E: DGKV@DGKV.COM

EJINGOV
EOUGINSKI
MyuTCcHUKOV
NMELICHKOV

OTHOLUEHME Ha 3adb/PKUTENHUSA aBTOMaTU4YeH
obmMeH Ha wuHdopMauuss B obnacTtta Ha
AaHb4yHOTO obnaraHe (,JdunpektmuBarta“). lNpoekTo-
3aKOHBLT, KOMTO MMNNemeHTupa [OupekTvBaTta B
HanbuHo-OcuryputeneH lMpouecyanen Kogekc n
BbBeXJa NpefoCTaBAHE Ha OTYeT Mo AbpXKasu
(,3akoHOMpOeKTbT*), nocTbnun B HapogHoTo
cbbpaHue Ha 18 oktomBpu 2016 noHacTosiLeM
(23 pekemBpu 2016 r.) BCe OLLE HE € MPUET N He
e [pewncteal, 3akoH. bBbbnrapua (kakto u
oCTaHanuTe cTpaHu uneHkn Ha EC) wuwma
3agbimKeHne ga npveme n obHapoasa, A0 4 oHK
2017 r., uanckBaHUA 3a NpefocTaBsHe Ha oTyeT
no Abpxasu, 3a Aa cnasu JupektuBata. Crnopea
3akoHonpoekTa (KOWTO BCe Olle He e AencTBaly
3aKOH) MECTHO nuvue 3a [aHb4YHM Uenu Ha
Bwnrapus, koeTo e cbCTaBHO npeanpusaTue (T.e.
YyacT) OT MHOroHauMoHanHa rpyna npeanpusaTus

(LMITI*)  koaTo wma o6wmM KOHCONMMAUPaHU
npuxoamn B pasmep Hag 1 466 872 500 nesa (750
MUNMOHa €BpO) 3a [JaHbyHaTa  rogvHa,

npegxoxgalwa oTyeTHaTa JaHbyHa rogvHa, uma
onpegeneHn 3agbiPKeHUs 3a yBedoMsiBaHE Ha
HAI 3a npeaoCcTaBALLOTO MHdopMauna
npeanpusitue. Taka, CbCTaBHO NpeanpusaTue,
KOeTO € MECTHO nuue 3a [aHbYyHU Lenu Ha
Bwnrapua vact ot MIT] we uma onpepenexHu
3a4bInkeHns 3a ysegomaaHe Ha HAI n moxe ga
nMa 3agbikeHne 3a NpedocTaBsiHE Ha OTYET Mo
abpxasu 3a MITI.

10

exchange of information in the field of taxation
(“the Directive”). The draft bill implementing the
Directive in the Tax and Social Security Procedure
Code and introducing country-by-country
reporting in Bulgaria (“the Draft Bill”), filed with the
National Assembly on 18 October 2016, is
currently (23 December 2016) not adopted yet
and thus is not effective law. Bulgaria (as well as
the other EU Member States) is under the
obligation to adopt and publish, by 4t of June
2017, the country-by-country reporting
requirements necessary to comply with the
Directive. Pursuant to the Draft Bill (which is still
not effective law) a Bulgarian tax resident
company which is a Constituent Entity (i.e. part) of
a multinational enterprise group (“MNE Group”),
the total consolidated group revenue of which
exceeded BGN 1, 466, 872, 500 (EUR 750 million)
for the year preceding the reporting fiscal year,
has certain obligations to notify NRA for the
reporting entity. Thus, a Constituent Entity being
a Bulgarian tax resident company, which is a part
of MNE Group would have certain notification
obligations to NRA and may have obligation to file
the country-by-country report for the MNE Group.



