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Important Change of VAT Rates in Bulgaria

1. Cut down of VAT Rate for new group of
supplies

The only reduced VAT rate in Bulgaria of 9%,
applicable so far for hotel and the like
accommodation, has been extended to apply to
restaurant and catering services (save for
restaurant and catering services, which
constitute supply of beer, wine and spirit
beverages), as well as to books and baby
products. The reduced 9% VAT rate for these
supplies will come into effect starting from 1 July
2020 and will remain in force until 31 December
2021.

Change in VAT rates in Bulgaria is not alone in the
EU. Austria also announced reduction of VAT to
5% for restaurant services. In a decision made on
12 June 2020, Germany has also changed its VAT
rates — starting from 1°t of July 2020 and in effect
until 31 December 2020, its standard rate is to
be reduced from 19% to 16% and its discounted
rate is to be reduced from 7% to 5%. Catering
food services was reclassified to be subject to
the reduced VAT rate effective from 1 July 2020
until 1 July 2021. Take-away and delivered food
are already liable to reduced VAT rate. A
reduction of the VAT rate to 10% (from 15%) for
accommodation services, entrance fees for
cultural and sports events, and sports centres
(including ski lift passes), saunas, and other
similar facilities is pending in Czech Republic.

2. The context

The surprising move of the government to
facilitate the request of the representatives of
the restaurant businesses has been made
towards the end of the COVID -19 pandemic
lockdown period, when closed restaurants and
cafes were allowed to reopen with seats in the
open. It has been marketed as a due gesture to
this part of the business, which has been closed
due to the pandemic and have suffered

BaxxHu npomeHu npu AAC ctaBKuTe B
bbarapusa

1. HamanasaHe Ha AJC cmaskama 3a Hosu
2pynu 0ocmasku

EaonHctBeHaTa HamaneHa [AAC cTtaBka B
bvarapua ot 9%, KOATO A0 MOMEHTa ce
npunarawe camo 3a XOTe/iCKo U nogobHo
HacTaHABaHe, We ce npuiara M 3a
PECTOPAHTbOPCKM U KETbPUHI  ycayrn (c
M3KNOYEHNE HA PECTOPAHTBOPCKN U KETbPUHT
YCAYr1, KOUTO Ce CbCTOAT B AOCTaBKA Ha bupa,
BMHO U CMIUPTHWN HAaMUTKK), KaKTO M 3@ KHUTU, U
6ebelwkn npoayktn. HamaneHata AAC cTaBka
oT 9% 3a Te3n A0CTaBKM LWe Bne3e B cmaa ot 1
tonn 2020 r. u we 6bae npunoxuma go 31
nexkemspu 2021.

MpomaHata 8 A/C ctaBkute B bbarapuma He e
eanHcTBeHaTa B EC. ABCTpMs cbLLo e 0bsasuaa
HamaneHne Ha [AOAC <cTaBkata cu  3a
pecTopaHTbopckn ycayrmn. C peweHue ot 12
toHn 2020 TepmaHma cbwo npomenn AAC
cTaBkuTe cn — B cmna ot 1 wam 2020 oo 31
nexkemspu 2020, HeliHaTa CTaHAZApPTHA CTaBKa
oT 19% e HamaneHa Ha 16%, a HamaneHaTa
CTaBKa e HamasieHa oT 7% Ha 5%. KeTbpuHr
ycayrute 3a XpaHu 6sxa CbLo
peknacuduumpaHn pga 6baat npeameT Ha
HamaneHata A/C ctaBka B cuna ot 1 tonm 2020
oo 1 wnnm 2021. XpaHata 33 BKbWKM WU
[OCTAaBKUTE Ha XpaHa ca Bedvye npegmer Ha
HamasieHaTa AaHb4yHa CTaBKa. HamaneHune Ha
O0C craskaTta Ha 10% (ot 15%) 3a ycayrm no
HacTaHABaHe, BXOAHW TaKCU KYATYypHU U
CNOPTHU CbOUTMA U CMOPTHU  LEHTpOBE
(BKAtOUMTENHO 3@ NPOMYCKM 3a CKKU indTOBE),
CayHM M ApyrM noAobHM CbOPbBKEHMA ce
obcbKaa B YeluKkata penybauka.

2. KoHmekcmvm

MN3HeHaaBalLoTO nencreme Ha
NpPaBuUTENCTBOTO JAa MpPUMEMEe WCKAHeTO Ha
npeacTaBuTe/IMTE  Ha  PECTOPAHTbOPCKUA
6u3Hec 6e npeanpmMeTo KbM Kpas Ha neproaa
Ha OrpaHWYeHUATA BbB BPb3Ka C MaHAeMUATA
ot COVID-19, «korato Ha 3aTBopeHuUTe
pectopaHTM M KadeHeTa be paspelleHo Aa
OTBOPAT C MecTa Ha OTKpuTo. ToBa 6e
NPeACTaBeHO KAaTo Ab/IKMM XKeCT KbM Tasu
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significantly from the unfold of the events.
According to the motives of the amending bill,
the reduced 9% VAT rate was made applicable to
restaurant and catering services aiming to
facilitate “the even faster recovery of the sector
from the consequences of the COVID-19
pandemic and protection of the Bulgarian
production”. However, despite the public
expectation, this change is not expected to lead
to any drop down of prices in restaurants and
remains unclear how such measure will result in
protection of the Bulgarian production.

With the same amending bill, the minimum
thresholds for social security for different
categories of employees in the hotel and
restaurant sector were increased. Such measure
is aimed at combating “grey economy” and to
increase state revenue from social security
contributions. In contrast to the temporary
nature of the reduced VAT rate however,
increased thresholds are not limited in time and
are expected to remain in effect also after the
reduced VAT rate ceases to apply, thus trying to
procure for increased revenue from social and
health security contributions from this sector in
the future.

3. Experiment for a limited period of time

As noted, application of the reduced VAT rate of
9% to restaurant and catering services (save for
restaurant and catering services of beer, wine
and spirit beverages), as well as to books, baby
food, baby diapers and similar baby hygiene
products comes into effect starting from 1 July
2020 and to remain in effect until 31 December
2021. This is seen more or less as an experiment,
whether such measure will lead to drastically
lower revenues into the fisc. This legislative
amendment has been strongly opposed by the
finance ministry head and his team and there
have been even threats that it could lead to
change in the corporate income tax rate to make

YyacT oT 6U3Heca, KoAaTo be 3aTBOpPEHa 3apaam
naHAeMMATA U KOATO 3HAYUTE/IHO NOoCTpasa oT
pa3BUTUETO Ha CbbuTMATa. Cnopes MoTUBUTE
Ha 3aKOHa 3a M3MeHeHWe, NPUIOXKEHMETO Ha
HamaneHata 9%  OAC  cTaBKka KbM
PEeCTOPAHTbOPCKUTE U KETbPUHF yCayrn e ,,C
uen ouie no-6bpP30TO BbH3CTAHOBABAHE Ha
CEeKTOopa OoT nocneanmuntTe OT NaHAEMUATA Ha
Bupyca Ha COVID-19 n 3awmTa Ha 6bArapckoTo
npousBoAcTBO”. Bbnpeku 0O6LWECcTBEHOTO
oyakBaHe obaye, He ce npeaBuKAa Tasu
npomsaHa fAa pf[oBefde A0 HamansaBaHe Ha
LEeHUTe B PECTOPAHTUTE M OCTaBa HEACHO Kak
TaKaBa MAPKaA LWe Mma 3a pe3yaTaT 3awmTa Ha
6bArapcKoTO NPOU3BOACTBO.

CbC cCbWwMA 3aKOH 33 W3MEHeHMe ce
YBEAMYABAT U MWHUMANHUTE OCUTYPUTENHMU
nparoBe 3a pas/INYHM KaTeropum paboTHMuUM B
XOTENCKUA U PeCTOPAHTbOPCKUA CeKTop. Tasu
MsipKa Lenn 6opba cbe ,,cmBaTa MKOHOMMKA U
YBE/IMYEHME HA NPUXOAMTe 3a AbpKasaTa OT
OCUTYPUTENHU BHOCKM. 3a pasiunKka oT
BPEMEHHMUA XapaKTep Ha HaMa/NABaHETO Ha
OAC ctaBkaTta obaye, yBeIM4EHUTE NParose He
Ca IMMUTUPAHN BbB BPEMETO U Ce OYaKBa Aa
OCTaHaT B CM/1a CbLUO U C/ie[ KaTo HaManeHaTa
DOC ctaBKa npecTaHe Aa ce npwuaara, Kato no
TO3M HaAUWH Ce MpaBW OMNUT Aa Ce OCUTYypAT
NOBULLIEHN NMPUXOAWN OT COLMANHU U 34pPaBHU
OCUTYPUTENIHM BHOCKM OT TO3M CEKTOP B
b6baeLlue.

3. EKcnepumeHm 3a AUMUMUPAH nepuod om
speme

Kakto 6e oTbenssaHo, npunaraHetTo Ha
Hama/sieHaTa Javile CTaBKa KbM
PECTOPAHTbLOPCKUTE U KETbPUHT ycayru (c
W3K/IIOYEHME Ha PECTOPAHTbOPCKN U KETbPUHT
yCAyrn Ha 6upa, BUHO M CMUPTHM HaMUTKK),
KaKTO M NO OTHOLUEHME Ha KHUIU, XpaHM,
noaxoaAalwm 3a bebera, 6ebewKkn neneHn u
nofobHun 6ebeLllkn NPOAYKTH Lie B/ie3e B CUNa
oT 1 tonn 2020 u we octaHe npuaoxmma go 31
aexkemspu 2021. ManKko nam MHoOro, Ha ToBa ce
rnefa KaTto eKcnepuMMeHT Jasin TakaBa MspKa
e fgoBefde A0 APACTMYHO HamMansiBaHe Ha
npuxoaute Ha O6rogxketa. MUHUCTBLPBT Ha
bUHaAHCMTE M HEroBUAT €KUM OMoHMpa Ha



10 TSAR OSVOBODITEL BLVD
1000 SOFIA, BULGARIA
T:+359 (2) 932 1100

F: +359 (2) 980 3586

E: DGKV@DGKV.COM

FBJINGOV
EOUGINSKI
MyuTCcHUKOV
NMELICHKOV

up for the loss in revenues anticipated. Even
though highly unlikely for the 10% flat corporate
tax rate to be touched, it remains to be seen how
this unexpected and implemented in a rush
change would work.

4. Scope of supplies, for which the 9% VAT rate
will start to apply

In addition to restaurant and catering services
(excluding alcohol) also some additional
categories of goods have been covered by the
change. Those include supply of hardcover and
e-books, as well as supply of baby food, baby
diapers and similar baby hygiene products, as
listed in a newly adopted appendix to the
Bulgarian Value Added Tax Act (“VATA”). Here
are more details on the goods subject to the
change.

- Restaurant and Catering Services

Restaurant and catering services are specifically
defined in VATA.

According to the definition by the law restaurant
services are services constituting of supply of
cooked or not cooked food and/or beverages for
human consumption in the premises of the
supplier, as followed by sufficient auxiliary
services, which allow their immediate
consumption.

On the other hand, catering services are an
aggregate of characteristics and actions, where
mainly services prevail and where supply of food
and/or beverages is one component only. Mainly
prevailing services are the same as the
restaurant services, but the supply is actually
performed outside the premises of the supplier.

TakaBa 3aKoHOAaTe/siHa NMPOMsHA, OTYMTaMKK
3anfaxaTa npomaHata fga gosede Ao
M3MEeHeHMe B  [daHbyHATa CTaBKa Ha
KOpNopaTMBHMA AHDBK, 33 Aa Ce KOMMNeHcupa
oyYyakBaHaTa 3aryba Ha npuxoaun. Jopu 1 aa e
MHOFO MaJIKO BEPOATHO AaHbYHATA CTaBKa OT
10% Ha KoprnopaTMBHMA [JaHbK Aa bbae
npomMeHeHa, OCTaBa JAa BUMAMM KaK Tasu
HeoyakBaHa W BbBeAeHa Habbp3o NpomAHa
e pabotu.

4. Obxeam Ha docmaekume, 30 Koumo we
3anoyHe 0a ce npunaza 44C cmaskama om
9%

B pgonbiHeHMe Ha pPecTopaHTbOPCKMTE U
KETbPUHT yCyru (C U3KIOYEHME Ha aNIKoXoNa),
HAKOW AOMb/JHUTENIHM KaTeropum OT CTOKU
CbWwo ca o6xBaHaTM OT npomsHaTa. Te
BK/IHOYBAT A0OCTaBKa Ha KHWUIM C TBBPAM KOPULLM
N eNeKTPOHHU KHWUIM, KaKTO M [0CTaBKa Ha

XpaHu, noaxodawmn 3a 6ebeta, 6GebelKu
neneHn u noaobHn 6ebelkn XUrMeHHU
apTUKYAN, CbriacHo HOBOMpPUETO

NPUIOXKEHNe KbM 6brapckmna 3aKoH 3a AaHbK
BbpXy AobaseHaTa ctoiHocT (,344C“). ETo n
noseye getanamM 3a  obxBaHatTUTE  OT
npomMmAHaTa CTOKU.

- PecmopaHmeopcku u
ycayeu]

KemwbpuHa

PecTopaHTbOPCKUTE WM KETbPUHI YCAyrn ca
cneumanHo aedbuHunpanm 8 34/4C.

Cnopeg, 3aKOHOBOTO onpeaeneHune
PecTopaHTbOPCKU YCIYrU ca YCAyruTe, KOUTO
Ce CbCTOAT OT AO0CTaBKa B MOMELLEHMUATA Ha
[AO0CTaBYMKa Ha NPUTroTBEHA MW HEMPUroTBEHa
XpaHa  WU/MAM  HaNMTKM 33 YoBelKa
KOHCyMaums, cnefBaHM OT  AOCTaTbyHO
noanomarawiuM ycayru, KouTo Mo3Bo/iABaT
He3abaBHOTO MM KOHCyMMpaHe.

OT [gpyra CcTpaHa, KeTbpWHT ycayrm ca
CbBKYMHOCT OT XapaKTEPUCTUKMN U AEUCTBUSA, B
KouTo npeobnagaBaT rNaBHO YCAyrute M B
KOWTO AOCTaBKaTa Ha XpaHa U/WAn HanNUTKK e
caMoO eAWH KOMMOHeHT. [peobnagasawuTe
rNaBHO ycnyrm ca cblyuTe KaTo
PEeCcTopaHTbLOPCKUTE YCYrM, HO AOCTaBKaTa e
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The following supplies are explicitly listed as not
qualifying as restaurant or catering services:

a) ordinary supply of cooked or not cooked food
(for example home delivery from restaurants,
supermarkets and the like);

b) supply of cooked food and the supply by
restaurants of food for home;

c) supply constituting of cooking and supply of
food and/or beverages without other auxiliary
service.

- Books

The reduced 9% VAT rate will apply to hard cover
books and e-books.

Advertising  publications and publications
entirely consisting of video or audio musical
content remain outside the scope of application
of the reduced VAT rate.

This change results from Council Directive (EU)
2018/1713 of 6 November 2018 amending
Directive 2006/112/EC which provides for
introducing of reduced VAT rate for distribution
and sale of fiction, scientific and educational
literature taking into account the progress in
digital economy through providing possibility for
taxation with reduced VAT rate of books
notwithstanding whether they are hardcover or
electronic ones.

- Baby Food, Baby Diapers and Similar
Baby Hygiene Products

Specifically, the baby products which will be
subject to the reduced VAT rate include:

1. Adapted baby milks and powdered porridge
under CN code 1901 10 00;

2. Homogenized vegetable purees in utensils
with net weight content of not more than 250 g
under CN code 2005 1000 of the EU;

oCbllecTBeHa
[O0CTaBUYMKa.
CneaHuUTe N3PUYHO M3BPOEHN AOCTAaBKU He ce
KBaAMPUUMPAT KaTo PecTOpPaHTbOPCKU U
KeTbPUHT yCayru:

a) 0bMKHOBEHaTa AOCTaBKa Ha MPUroTBeHa UK
HenpuroTeeHa xpaHa (Hanpumep AOCTaBKa 3a
BKbLLM OT PECTOPaHTH, CynepMapKeTn 1 Apyru
noaobHun);

6) [ocTaBKaTta Ha MNPUroTBEHa XpaHa M
[0CTaBKaTa, CbCTOSALLA Ce B XPaHa 3a BKbLLM OT
pecTopaHTy;

B) AlOCTaBKaTa, CbCTOAWA Ce B MPUroTBAHE U
[0CTaBKa Ha XpaHa M/uau HanuTkn 6e3 apyra
nognomaratia ycayra.

M3BbBH nomeuweHmnATa Ha

- KHueu

HamaneHnarta A/C cTtaBka oT 9% Lie ce npuaara
KbM KHUIM C TBbPAM KOPULUM U  KbM
€NEKTPOHHU KHUTW.

Peknamuu ny6amkaumm n nybamkaumm nsuano
CbCTOALLM Ce OT BUAEO UM ayaMN0 My3UKAJHO
CbAbprKaHMe oOcCTaBaT WM3BbH 06xBaTa Ha
NpuaoXKeHMe Ha HamaneHata A/C cTtaBKa.
Ta3m npomsaAHa e B cneacTsme Ha JupeKTmsa Ha
(EC) 2018/1713 Ha CbBeTa oT 6 Hoemspwn 2018
r. 3a M3ameHeHue Ha [npektusa 2006/112/EO,
KOATO MpeaBuMKaa U BbBEXAaHe Ha HamaneHa
OAC cTaBKa 3a pa3npocTpaHeHune n npoaaxba
Ha  XyJOXecTBeHa, HayyHa UM  y4yebHa
nnTepaTypa, KaTto Ce OTYUTa M HanpenbKa B
umMdpoBata  MKOHOMMKA  4pe3  AaBaHe
Bb3MOXHOCT 3a obnaraHe ¢ Hama/sieHa CTaBKa
Ha OAC Ha KHUIUTe, HEe3aBMCUMMO Aanu Ca Ha
XapTUA WU B eNIeKTPOHEH BapUaHT.

- XpaHu, nooxodawu 3a 6ebema,
6ebewKu neneHu u NoGo6HU
6ebewKu xuaueHHU apmuKynu

KoHKpeTHO, 6ebellknTe NpoayKTU, KOUTO Lie
6baatT npegmeT Ha HamaneHata A4C cTaBka
BK/IHOYBAT:

1. ApgantupaHu  6ebewkn  mneka w
npaxoobpasHu Kawm, nonagawm B Kog 1901
10 00 no KH Ha EC;

2. XOMOreHM3npaHN 3e/IeHYyKOBM MopeTa B
CbAOBE C HETHO TEr/I0BHO CbAbpPXKaHUE,
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3. Homogenized fruit purees in utensils with net
weight of not more than 250 g under CN sub
position 2007 10 of the EU;

4. Mixed homogenized purees of meat, fishes,
vegetables, fruits, nuts in utensils with net
weight of not more than 250 g under CN code
2104 20 00 of the EU;

5. Baby diapers under CN code 9619 00 81 of the
EU.

5. The public response to the change

Even though for some of the goods, for which the
lower VAT rate will start to apply, i.e. books and
baby products, the discussions and the good
intentions (to encourage also child birth) go back
a long time, the move has been widely criticized
because it has been rushed, without sufficient
exploring its fiscal and economic effects, the
impact on scheduled budget and on
consumption. Moreover, such change is feared
to open demands of other economic sectors to
such lower VAT rate, which are also already seen
(sports and fitness centres, which also have seen
a sharp drop down in visits and income have also
requested such special treatment). The fact that
this isimplemented also as a temporary measure
(until end of next year) could also be expected to
lead to some form of chaos.

UHpopmayuama e npedcmaseHa Ha 22 10HU
2020 2. C oened duHamuyHama obcmaHo8Ka
u pazsumue, canedeme 3a aKMyanu3ayuu Ha
Hawama UHMepHem cmpaHuya

www.dgkv.com

Ekunom Ha ArKB ocmasa Ha
pasnosnoxeHue 3d nosevye UHpopmayus.
E:dgkv@dgkv.com

T:+359 29321 100

Henpesuwasawo 250 rp., nonajawm B Koz
2005 10 00 no KH Ha EC;

3. XomoreHusupaHu nnoaoBM nropeta B
CbA0OBE C HETHO Tern0BHO CbAbpXKaHue,
Henpesuwasawo 250 rp., nonagawn B
nogno3unuuna 2007 10 no KH Ha EC;

4. CmeceHM XOMOreHU3npaHu NiopeTa oT Meco,
puba, 3eneHyyum, nn1oaose, A4KM B CbA0BE C
HEeTHO TErJ0BHO CbabprKaHue,
Henpesuwasawo 250 rp., nonagawn B Koz
2104 20 00 no KH Ha EC;

5. bebelwwkn nenexHn, nonagawm B kog 9619 00
81 no KH Ha EC.

5. ObwecmeeHusam omeaosop Ha NpoMmaHama
BbrnpeKu, Ye 3a HAKOM OT CTOKMTE, 33 KOUTO Le
3aMo4YHe fa ce npuaara no-HUcCKaTa AaHbyHa
CTaBKa, B TOBAa YMUCAO KHUTU U bebelkn
NPOAYKTU, AUCKYCUUTE U A0BPUTE HAMEepPEHUSA
(ma HacbpyaT paxpaemocTTa) ca OT OTAaBHa,
Te3n [encTBua 6sxa LWMPOKO KPUTUKYBAHM
KaTo npumbbp3aHn U 6e3  [OoCTaTbyHO
nscnepnBaHe Ha duckanHuTe n
MKOHOMUYECKUTE ed)eKTVI, KaKTO n Ha
Bb34ENCTBUETO BbPXYy 0400peHnsa GroaXKeT U
notpebseHneTo. B gonbaHeHMe ca Haavue U
NPUTECHEHUS, Ye TaKaBa MPOMAHa MOKe Aa
JoBefle M [0 UCKAHUS OT CTpaHa Ha Apyru
MKOHOMMYECKM CEKTOpPM 3a nNpuaaraHe Ha
HamaneHa [AAC cTaBKa, KOUTO Be4ye ce
Habntogasat (CNOPTHU M GUTHEC LEeHTpoBe,
KOWUTO CbLLO MPEeTbprsAxa OCTPO HaMasieHue B
nocelleHnsATa U NpuUxoauTe, CbLLO MOMUCKaxa
TAaKoBa cneuuanHo TpetupaHe). PaKkTbT, ve
TOBA LLLe Ce Mpuaara KaTo BpeMeHHa mMspKa (4o
Kpas Ha cnejBallaTta rogMHa) Cbllo ce O4akBa
4a noseje [0 U3BECTEH Xaoc.

The information in this document was presented
on 22 June 2020. In view of the dynamic situation
and developments, stay tuned to our website at

www.dgkv.com.

The DGKV team remains available for more
information.

E:dgkv@dgkv.com

T: +359 2 9321 100
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